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SUBSTANTIATION OF EFFECTIVE INSTRUMENTS OF
REGULATION OF FINANCIAL IMBALANCES OF ENDOGENOUS-
ORIENTED DEVELOPMENT OF THE REGIONS OF UKRAINE

TARAS KLOBA, SOLOMIIA KLOBA

Abstract. The article deals with instruments recommended for regulating financial imbalances of
endogenous-oriented development of the regions of Ukraine as an integral part of the regional
economy management mechanism, and also explored the ways of regulating regional
socioeconomic processes in crisis conditions. The basic principles of selection of instruments for the
regulation of financial imbalances of endogenous-oriented development of regions are determined.
The classification of instruments of regulation of financial imbalances of endogenous -oriented
development is considered. The basic tools used to support the development of regions and
municipalities are analyzed: legal; related to the development of appropriate strategies and
programs; based on the implementation of inter-municipal cooperation; financial. The three main
directions of financial imbalance regulation tools for endogenous-oriented development of the
regions are investigated, which are used to analyze the impact on the effectiveness of regional
development at different stages of the economic cycle. The system of specially organized measures
of regulation of financial imbalances of endogenously oriented development of regions is
substantiated. In modern conditions, great attention is paid to the problems of regulation of
financial imbalances of endogenously oriented development of regions of Ukraine, the
implementation of which requires special instruments. A holistic presentation of the systemic
mechanism of regulation of financial imbalances of endogenously oriented development of regions
is offered. After all, ensuring endogenous-oriented development of regions in the current
conditions of functioning of the economy of Ukraine requires the implementation of strategies of
socioeconomic transformation, which will be aimed at changing the financial imbalances of
development of regions and mechanisms for their implementation. Endogenously oriented
regional development means increasing the level of overcoming adverse social, economic and
environmental risks and trends, with the ability of regions to provide financial imbalances, self-
regulation, self-improvement with maximum use of internal as well as external borrowing
resources to meet the needs of the population of the regions. The endogenous-oriented
development of the regions is conditioned by the identification of instruments for regulating the
financial imbalances of the regions and the identification of conditions for their achievement,
which are derivatives for ensuring the endogenously-oriented development of the regions as a
whole.
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1. INTRODUCTION

Regulation of financial imbalances of endogenous-oriented regional development is an integral part
of the overall process of reforming Ukraine's economy, which necessitates the necessity to justify the
proportions of rational participation of the regions in financial support and development of the
regional economy.

For Ukraine in the context of large-scale transformations of the domestic economy, modernization
of endogenous-oriented development of regions is a key task of development. Deep differentiation of
macroeconomic parameters of the regions of modern Ukraine has become one of the main
characteristics of its economy, which inevitably leads to an increase in the number of problem areas.
The task of reducing the level of negative consequences of the lag in socioeconomic development
necessitates the improvement of regulation of financial imbalances of endogenous-oriented
development of the regions of Ukraine.

Currently, thereis a change in the paradigm of regional economic development and regional policy,
the search for ways to improve the effectiveness of territorial development, management, new forms,
methods and mechanisms of participation of regional authorities in managing the territory [1].

Research on the problems of regulation tools of financial imbalances of endogenous-oriented
development of regions such Ukrainian scientists as O. Anchishkin, P. Belyenki, Z. Vernal,
I. Vakhovich, V. Geets, Z. Gerasymchuk, A. Golykova, B. Danylyshyn, M. Dolyshny, S. Doroguntsov,
P. Zhuk, S. Zludko, L. Kowalska, V. Kravtsiv, I. Lukinov, V. Mamonova, I. Mikhasyuk, V. Rudenko,
M. I. Skripnichenko, D. Stechenko, I. Storonyanskaya, M. Chumachenko, V. Shevchuk and others.
However, comprehensive research in this area is under-researched and needs further study.

The policy of regulation of financial imbalances of endogenously oriented development of regions
is realized with the help of a certain set of tools. Proper selection and successful application of methods
and tools of the mechanism of regulation of endogenously-oriented development of the regions of
Ukraine in practice will allow to reach a high level of their sustainable development. A rational
approach in the construction of incentive instruments will lead to the maximum socioeconomic effect.

2. RESULTS

Theintensity of the use of certain regulatory instruments applied in the framework of the policy of
regulation of financial imbalances of endogenously oriented development of the regions depends on
the extent to which the spheres of life of the regions are developed and their relations are coordinated.
Thus, in order to achieve a high level of balance in the sustainable development of the regions, IE to
support the interconnection, integrity and dynamic balance of social, economic and environmental
components, it is necessary to use tax and transfer incentive instruments. First of all, this is due to the
fact that budgets and fiscal stimulus instruments are dosely interconnected and actively applied in all
areas of activity of the region. In addition, their use involves the redistribution of funds through the
budgets of different levels, which helps to achieve social justice, economic growth and environmental
equilibrium, thus contributing to theharmony, balance and equilibrium of the sustainable development
of the region.

Thus, instruments of regulation of financial imbalances of endogenously-oriented development of
regions mean a set of forms, methods and methods of influence on processes of development of
territories by the state bodies for the achievement of certain goals. In this case, the regulatory
instruments are the specification of the rules and regulations that form the institutions of regulation
(management).

The tools for regulating the financial imbalances of endogenously oriented regional development
must be based on certain grounds, namely the selection of incentive measures, that is, the principles of
selection of incentive instruments.

The basic principles of selection of instruments for the regulation of financial imbalances of
endogenously oriented development of regions are the following, which are shown in Figure 1.
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Basic principles of selection of instruments for regulation of financial imbalances of
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Fig. 1. Basic principles of selection of instruments for the regulation of financial imbalances of endogenously oriented

development of regions. Source: is based on [2; 3]

The tools of regulation of financial imbalances of endogenously oriented development of regions

are tools of activating influence on financial imbalances which are aimed at ensuring achievement of

endogenous oriented development of the region through active activity of state and regional

authorities.

Theset of relevant institutions and instruments constitutes an economic mechanism of regulation.
To date, numerous dassifications of instruments for regulating financial imbalances in

endogenously-oriented development are known (Figure 2).
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Classification of instruments for regulation of financial imbalances of endogenously
oriented development
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Fig. 2. Classification of instruments for the requlation of financial imbalances of endogenously

oriented development. Source: by the author

Classification of instruments for the regulation of financial imbalances of endogenously-oriented

development is characterized by the use of a wide range of measures for promoting sustainable

development and is presented in Table. 1.

Classification features

Type of classification

Specifics

1) by subject:

tools to promote sustainable
development in the region

incentive instruments aimed at the activities of economic entities
and regional authorities in all regions to achieve sustainable
development used by public authorities;

tools for motivating the
region's sustainable
development

measures of internal activation of activity of economic entities in the
social, economic and environmental spheres of the region, aimed at
achieving sustainable development through the application of a
motivational approach to increasing the internal potential reserves
of a particular region used by regional authorities;

2)in the direction of
stimulation:

investment and innovation

activation measures based on investment in the development and
implementation of new technologies, processes and innovative
proposals to achieve sustainable development in the region;

tax

instruments for promoting the sustainable development of the
region, based on the levers of the tax system (taxes, payments, fees,
penalties, tax breaks and credits), and aimed at achieving the
sustainable development of the region;

transfer

incentivemeasures aimed at improving the financial situation in the
region and achieving sustainable development through the use of a
system of budgetary allocations (grants, subsidies, subsidies);

institutional

incentive measures implemented by stateand regional authorities to
improve the financial situation in the region (permits, restrictions,
agreements, programs);

3) the duration of the
stimulus event:

long term

tools for promoting the sustainable development of the region,
which have been in use for over 5 years;

medium term

sustainable development measures that last for 3 to 5 years;

instruments for promoting the sustainable development of the

short term
region, whose duration is limited to 1 to 3 years;
sustainable development instruments financed by state or local
state . .
budgets, public funds, and state-owned enterprises;
incentive measures aimed at achieving sustainable development of
4) by funding source: private the region and funded by private entities of various organizational
forms and types;

. instruments for stimulating sustainable development of the region,

internal

financed by intra-regional sources;
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Classification features

Type of classification

Specifics

external

incentives for sustainable development in the region and funded
through national or interregional programs and agreements as well
as international organizations.

5) tax instruments for
promoting sustainable
development:

tax scientific credit

deducted from the taxable amount of monthly income of legal
entities carrying out R&D expenses on research activities. The
purpose of the tool is to develop new technologies and translate
scientific achievements to achieve sustainable development in the
region.

investment tax credit

deduction from the taxable amount of monthly income of legal
entities engaged in innovative investing. The tool is aimed at
promoting innovation in the social, environmental and economic
spheres to achieve sustainable regional development.

tax preferences for high-tech
and environment-oriented
enterprises in the region

on the territory of the region by partial exemption from taxation of
legal entities carrying out such activity. The tool will allow to
expand ecological products and services, ensure ecological balance,
achieve sustainable development of the region.

6) transfer tool to
stimulate sustainable
development of the
region:

direct subsidy to local
budgets for environmental
measures and regional
resource policy

budgetary allocation from the State Budget of Ukraine for regions
with significant environmental problems, as needed. The purpose of
the instrument programs is to overcome environmental problems in
the regions of Ukraine and to promote the sustainable development
of the regions.

direct subsidy to regions
forced to sustain industrial
development

program budget allocation from the State Budget of Ukraine to a
specific region, where purposefully adheres to industrial
development in order to preserve the social and environmental
sphere of the region. The main objective of the toolkit programs is to
compensate a specific region for slowing down industrial
development in order to rebalance the areas of the regional SEE
system..

7) investment-
innovative tools for
stimulating
sustainable
development of the
region:

innovative investment in
regional science and
technology

private and public investment in high technology, focused on
achieving sustainable development of the regional SEE system. The
tool is aimed at restoring ecological balance, achieving social justice
and ensuring the economic growth of regions through the
implementation of high-tech investment projects.

innovations to restore the
primary qualities of the
region's resources used

implementation of high-tech projects implemented by legal entities
in the region and related to the natural resources of the region. The
purpose of the incentive tool is to restore the natural resource
potential of the region, to ensure the suitability of the resources used
to achieve sustainable development of the region.

8) institutional tools
for promoting
sustainable
development of the
region:

state procurement of highly
efficient regional projects
and technologies in
environmental and social
terms

defining the list of priority social-environmental projects, financing
them and implementing them in order to achieve sustainable
development of the region. The main purpose of the incentive tool is
to develop high-tech, energy-efficient, environmentally friendly and
socially-oriented production.

regional cross-border
cooperation in the field of
sustainable development

cross-border regional cooperation in social, economic and
environmental spheres to achieve sustainable regional development.
This tool will enhance the cooperation of the regions of Ukraine with
the regions of neighboring countries in the social, economic and
environmental spheres of the region, contributing to the sustainable
development of the region.

Tab. 1. Classification of instruments for regulation of financial imbalances of endogenously

oriented development. Source: is based on [4]

At the same time, the dassification of instruments for regulating financial imbalances of
endogenously-oriented development is used to achieve sustainable development of the regions within
different policies to stimulate sustainable development of the regions, should ensure the competitive
development of the economy, revitalization of the social sphere and ensure its environmental safety, as
well as ensuring the environmental safety of the regions. At the same time, it is possible to achieve a
high level of sustainable development of the regions only when the instruments for promoting
sustainable development have a regional socio-ecological-economic effect of their application.
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The tools of regulation of financial imbalances of endogenously-oriented development of the
regions, which are used to analyse the impact on the efficiency of development of regions at different
stages of the economic cycle, can be classified into three main areas: administrative, organizational-
economic and financial (Figure 3).

The main directions of instruments of regulation of financial imbalances
of endogenously oriented development of regions
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Fig. 3. The main directions of instruments of regulation of financial imbalances of endogenously

oriented development of regions Source: by the author

Each direction of regulation of financial imbalances of endogenously oriented development of
regions can have many modifications depending on what elements of distributive relations they
contain. Each destination is responsible for a specific purpose in the form of assigned functions. The
main areas of interaction are through financial instruments, thus influencing the different aspects of
endogenously oriented regional development.

In the process of regulating the financial imbalances of endogenously-oriented regional
development, it is proposed to concentrate efforts on the creation of special instruments, which incdude
both the development of regulations defining the formation of new organizational forms and the
practice of special types of transfers.

After all, regulation of financial imbalances of endogenously-oriented development of regions
should be carried out by a system of specially organized measures of political, legal, social, financial,
economic character, called (Figure 4).
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Fig. 4. System of specially organized measures for regulation of financial imbalances

of endogenously oriented development of regions. Source: is based on [2]

It is obvious that the use of financial imbalances in the endogenously oriented development of the
regions, both equalizes and stimulate subsidies, as well as subsidies and employ a comprehensive
approach.

This means overcoming the traditional view of intergovernmental budgetary regulation as an
auxiliary process that ensures the transfer of funds between budgets at different levels. It can be
concluded that any relationship between state authorities and municipalities arising from the
distribution of tax revenues, spending powers, and especially transfers, affects the interests of both
parties and presupposes their harmonization [5].

In conditions of economic instability, problems related to ensuring the development of regions were
actualized. Practice shows that more attention has traditionally been paid to the development of public
policy that regulates the financial imbalances of regional development, as well as the search for legal,
organizational and economic mechanisms.

However, the issues of regulating the financial imbalances of endogenously-oriented regional
development are most acute at thelocal level, wherea clear lack of tax and non-tax revenues to finance
regional development is observed when using the current system of distribution of financial revenues.
In such a situation, special importance is given to fiscal mechanisms for regulating municipal
development.

3. CONCLUSIONS

The results of the study allow us to formulate the following conclusions:

1. Perspective directions of improvement of the system of regulation of financial imbalances of
endogenously-oriented development of regions can be formed and practicing of the practice of
providing system transfers to regions lagging behind in socioeconomic development, formation of
special instruments of regulation of financial imbalances of regional development - target economic
zones. An effective direction for improvement may be the creation of a corporation of regions within
the territorial development of zones of special social-ecological regime of nature management. In this
case, it is advisable to provide for the possibility of modifying the use of regulatory instruments at the
stages of financial and economic crises and depression.

2. At the regional level, it is advisable to concentrate the efforts of the executive and legislative
bodies on increasing the decentralized resources for financing the development of the territories. The
process of formation of decentralized sources of realization of the perspective directions of
development of regions raises efficiency of endogenously-oriented development of regions at once in
several directions: first, an environment is created to form a system of investment projects capable of
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leading the region out of a state of depression; secondly, the conditions for effective development of
significant investment inflows are formed, in particular at the expense of investors of national welfare,
the personnel reserve is created through the implementation of global projects, the project basis of
strategic development is expanded by increasing the number of developed and passed re-engineering
projects of enterprises and structural restructuring, and financial resources are being accumulated to
modernize theregion's bankingsystem in order to increase the share of long-term loans and to include
regional banks in the system of large investment projects that can bring the productive forces of the
region to a new level of development.
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Karoba Tapac, Kanoba Coaomia. OOrpyHTyBaHHS Ai€BUX iHCTPYMEHTIB peryAioBaHH: (PiHaHCOBUX
AucbasaHCiB  €HAOTEHHO-OPI€HTOBAHOTO PO3BUTKY perioHis Ykpainm. JKypuar [lpuxapnamcokozo
yrisepcumemy imeni Bacuas Cmedanuxa, 6 (3-4) (2019), 46-54.

Y cTaTTi po3rasHyTi iHCTpyMeHTH, AKi peKOMeHJOBaHi 445 peryaloBaHHs (piHaHCOBUX ArcOaaHCiB
€H/OTEeHHO-OPI€HTOBAaHOTO PO3BUTKY PErioHiB YKpaiHM sIK CKJAaJOBa 4YacTMHa MeXaHi3My yIpaBAiHHS
perionaabHOI0 €eKOHOMIKOIO, a TaKOK BUBYEH1 IIASXM peryAl0BaHHs perioHaabHMX COLliaAbHO-€KOHOMIUH X
IIpOIleCiB B KPM3OBMX yMOBaX. BusHaueHO OCHOBHI HNPUMHLMIIN BigOOPY iHCTPYMEHTIB peryAloBaHHS
¢pinaHCOBMUX AucOasaHCiB €HAOTEHHO-OPi€HTOBAHOIO PO3BUTKY perioHis. PosrasHyro kaacudikariiito
iHCTpyMeHTiB peryaroBaHH: (piHaHCOBMX ArcOalaHCiB €HA0TeHHO-Opi€HToBaHOoro po3BuiKy. [IpoanaaizosaHo
OCHOBHI iHCTPYMEeHTH, sKi BUKOPUCTOBYIOTbCA AAsl 3a0e3lledeHHs PO3BUTKY PerioHiB i MyHilIMITaAbHUX
YTBOPEeHb: IPaBOBi; IIOB'sI3aHi 3 PO3POOKOIO BiAIIOBiAHMX CTpaTeriil i mporpaM; 3acHOBaHi Ha peasi3airii
MIXKXMYyHIIUIIaAPHOTO CHiBpoOiTHMIITBA; PiHAHCOBI.
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AocaigxeHO Tpu OCHOBHI HampsIMKM iHCTPYMEHTIB peryAioBaHH: (iHaHCOBMX AmcOaaaHCiB
€H/OTEeHHO-OPI€HTOBAaHOTO PO3BUTKY PEerioHiB, IO 3aCTOCOBYIOTbCS 3 MeTOIO0 aHali3y BIIAMBY Ha
eeKTMBHICTh PO3BUTKY perioHiB Ha Ppi3HMX eTalmaXx eKOHOMiuHOTO HUKAy. OOIPYyHTOBAaHO CHUCTEMY
criertiaabHO OpraHi30BaHMX 3aXOAiB peryAioBaHHs (piHaHCOBUX AMcOaJaHCiB €HAOTeHHO-OPi€HTOBAaHOTO
PO3BUTKY perioHis.

B cyuacHux ymoBax BeAuKa yBara npuAiAa€Thcs Ipob.aeMam peryaioBaHHA (piHaHCOBUX AucDasaHCiB
€HJOTeHHO-OPi€HTOBAaHOIO PO3BUTKY PperioHiB YKpaiHM, peasisaljis sKoOro mnoTpeOye creljiaabHUX
iHCTpyMeHTiB. 3alIpOIIOHOBAHO IlidiCHe ysIBAEHHs CHCTeMHOTO MeXaHi3My peryaioBaHHs (piHaHCOBUMU
AucbazaHcaMM €HJAOTeHHO-OPI€HTOBAaHOTO pO3BUTKY perioHiB. Aaxe, 3a0e3IledeHHsI €eHJAOTE€HHO-
OpPi€HTOBAHOTO PO3BMUTKY PErioHiB B Cy4acHUX yMoBaxX (pyHKITIOHYBaHH: eKOHOMIKM YKpaiHu BUMarae
peaaizamii cTpaTerii colliaAbHO-eKOHOMIUHIIX IIepeTBOPeHb, AKi OyAyTh CIIpsIMOBaHi Ha 3MiHy (piHaHCOBUX
AucbaaaHCiB pO3BUTKY PeTiOHIB Ta MexaHi3MiB ix peasizanii. EH4oreHHO-Opi€HTOBaHNII PO3BUTOK peTiOHIB
O3Hayae MiABUIIEeHH: PiBH I IOA0AaHH HeCIPUATAMBUX COITiaAbHMX, EKOHOMIUYHIX i €KOAOTIYH X pU3UKIB
Ta TeHJEHIIil, i3 CIPOMOJXKHICTIO perioHiB 3abesredyBaTy (piHaHCOBI AmcOasaHCH, caMOpPeryAlOBaHH:,
CaMOBJAOCKOHAJ€HHsI i3 MaKCUMMa/AbHUM BUKOPUCTAHHAM BHYTPIIIHIX, 8 TAaKOX 30BHIIIHIX ITO3MKOBMUX
pecypciB 4451 3a40BOA€HHsI IIOTped HaceAeHHsI PerioHis.

EHAOTeHHO-Opi€HTOBaHMIT PO3BUTOK peTioHiB OOYMOBAIOETHCS BM3HAYEHHAM IHCTPYMEHTIB
peryaioBaHH: (piHaHCOBUX AMcOaaHCIB perioHiB Ta BUsABAEHHSI YMOB 1040 iX AOCATHEHH I, SIKi € IOXiAHUMU
AAs 3a0e3TeueHH s €H40TeHHO-OPi€HTOBAHOI'O PO3BUTKY PETiOHiB B LIid0MYy.

Kaio4oBi caoBa: OcHOBHI HNpUHIUNON BigOOpPY IiHCTPYMEHTIB peryAloBaHH:, iHCTPYMeHTH
peryaoBaHH: piHaHCOBMX AmcOasaHCiB, KaacuQikallis iHCTPyMeHTIB peTyAIOBaHH I, OCHOBHI HaIIpsAMKMA
IHCTPYMEHTIB peryaroBaHH:.



